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Charitable Lotteries Regulations

CHARITABLE LOTTERIES ACT
CHARITABLE LOTTERIES REGULATIONS

Pursuant to section 26 of the Charitable Lotteries Act R.S.P.E.I. 1988, Cap. C-3.2, Council made the
following regulations:

1. Definitions
In these regulations,
(a) “Act” means the Charitable Lotteries Act R.S.P.E.I. 1988, Cap. C-3.2;
(b) “bingo” means a lottery scheme in which

(1) one or more bingo cards or papers are sold to a number of players and a caller
randomly calls numbers that may appear on the bingo cards or papers,

(i1) players attempt to complete a predetermined pattern on the bingo cards or
papers using the numbers called, and

(i)  aprize or prizes are awarded or disposed of to the players who declare and are
verified as having correctly completed the pattern, according to the approved
rules of play;

(©) “casino night” means a lottery scheme in which a prize or prizes may be awarded or
disposed of to a winning player of a game, including blackjack, wheel of fortune or
another game authorized by the Registrar;

(d) “raffle” means a lottery scheme in which tickets are sold in the province for a chance
to win a prize in a single draw or multiple draws, and includes

6)] cash or prize draws,

(i1) 50/50 draws,

(i)  Gold Rush draws, and

(iv) Chase the Ace or other card-style raffles. (EC646/26)

2. Registrar’s authority

For the purposes of section 3 of the Act, the Order in Council authorizing the Registrar to issue
licences and impose terms and conditions on those licences is Order in Council (EC647/26).
(EC646/26)

3. Types of licences

The Registrar may issue a licence under the Act for the following types of lottery scheme for
which a prize or prizes may be awarded or disposed of:
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(1

2)

3)

4)

)

(a) a bingo;
(b) a casino night;
(c) a raffle;

(d) a game of chance, including games of mixed chance and skill. (EC646/26)

Terms and conditions apply

All licences issued to conduct and manage a lottery scheme are subject to the terms and
conditions set out in this section.

Terms and conditions

A licence issued to conduct and manage a lottery scheme is subject to the following terms and
conditions:
(a) the licensee shall not engage in or permit any person with whom the licensee contracts
to engage in advertising in the province that
(1) implies the lottery scheme promotes or is required for social acceptance,
personal or financial success or the resolution of any economic, social or
personal problems,
(i1) contains one or more endorsements by well-known persons that suggest
playing a lottery scheme contributed to their success, or

(ii1) compares playing the lottery scheme to other forms of gaming in the province;

(b) the licensee shall ensure that any advertisement of the lottery scheme in the province
shall state the total cash value of the prizes to be awarded;

(©) at the request of the Registrar, the licensee shall provide the Registrar with samples of
any advertising and promotional materials to be used in the province in connection
with the lottery scheme;

(d) the licensee shall not use advertising or promotional materials that, in the opinion of
the Registrar, are inconsistent with the Act or these regulations;

(e) the licensee shall not advertise the lottery scheme or sell lottery tickets in the province
outside any time period specified by the Registrar on the licence;

® the licensee shall maintain a separate account at a deposit-taking financial institution
within the province for the purposes of depositing and administering all proceeds
received from the lottery scheme that originated within the province, if required by the
Registrar.

Specific terms and conditions - bingo

A licence issued to conduct and operate a lottery scheme that is a bingo is subject to the

additional terms and conditions set out in Schedule A to these regulations.

Specific terms and conditions — casino night

A licence issued to conduct and operate a lottery scheme that is a casino night is subject to the

additional terms and conditions set out in Schedule B to these regulations.

Specific terms and conditions - raffle

A licence issued to conduct and operate a lottery scheme that is a raffle is subject to the
additional terms and conditions set out in Schedule C to these regulations.
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Specific terms and conditions — other lottery scheme

(6) A licence issued to conduct and operate a lottery scheme described in paragraph 207(1)(f) of
the Criminal Code (Canada) is subject to the additional terms and conditions set out in Schedule
D to these regulations. (EC646/26)

5. Fees

The fees prescribed for issuance of a licence are set out in Schedule E to these regulations.
(EC646/26)

6. Schedules

The Schedules to these regulations are hereby adopted and form part of these regulations.
(EC646/26)
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SCHEDULE A - BINGOS

1. In this Schedule,
(a) “bingo card” or “bingo paper” means a card, sheet or booklet of sheets consisting of
various rows and columns of numbers;
(b) “bingo event” means a single gathering or session at which a series of successive bingo
games are played within the time indicated on the licence;
(©) “progressive bingo games” means two or more bingo games played in succession on
the same bingo card or sheet of bingo paper;
(d) “personal bingo verifier” means a device used by a player to keep track of and verify
numbers called by the caller at a bingo event.
2. A licence issued under the Act to conduct and manage a lottery scheme that is a bingo is subject
to the following terms and conditions:
(a) the total prizes offered or paid at any bingo event shall not exceed $5,500;
(b) bingo cards or bingo papers shall not be given as a bonus or prize;
(©) accumulating or build-up jackpots shall not exceed $4,000 and each incremental
increase shall not exceed $200;
(d) the total guaranteed prizes, excluding accumulating or build-up jackpots, at any bingo
event shall not exceed $3,500;
(e) the total value of all prizes plus operating expenses provided in any calendar month
under the licence shall not exceed
(1) 85 per cent of the gross receipts for that month in the case of a bingo whose
yearly projected aggregate value of prizes awarded exceeds $100,000, and
(ii) 90 per cent of the gross receipts for that month in the case of a bingo whose
yearly projected aggregate value of prizes awarded does not exceed $100,000;
® the licensee shall report to the Registrar, in the form approved by the Registrar, a report
each month, or at other times as specified by the Registrar, that sets out the licensee’s
planned expenditure of the revenues generated under the licence;
(2) where a licensee engages a third-party operator to manage and conduct a bingo on its
behalf,
(1) at least 15 per cent of the gross receipts in any calendar month shall be
forwarded by the operator to the licensee, and
(ii) the operator is not entitled to charge for services rendered on the basis of a
percentage of gross receipts or net profits;
(h) the licensee shall not
(1) sell or otherwise provide bingo cards or bingo papers to another licensee, or
(i1) cut or alter bingo paper sheets or booklets in any way;
6)] the licensee shall ensure that secure storage is provided for bingo supplies in any
premises used by the licensee for bingo operations;
) during play, players shall mark bingo cards or bingo papers in a manner which
(1) allows reading of numbers, and
(i1) eliminates re-use of the bingo paper;
(k) players shall not use bingo chips or other similar items to mark bingo cards or bingo
papers;
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Q) a caller at a bingo shall not participate as a player;

(m) no person involved in the conduct or management of a bingo event shall participate as
a player, unless specified in the licensee’s rules of play;

(n) when a player has declared “bingo”, the following rules apply in the sequence they are
listed:
(1) no further numbers shall be called pending confirmation of the player’s bingo
card, cards or papers,
(i1) the bingo machine shall be left on until the bingo has been verified,

(ii1) the checker shall take the player’s card and

(A) place the card in front of another player or in another manner that is
visible to all players, and

B) the checker shall call back the numbers to the caller and receive
verification from the caller of the bingo,

(iv) once all declared bingos have been checked and verified, the caller shall ask
clearly if there are any more bingos and indicate that it is the last call,

v) if no further bingos are declared,
(A) the caller shall state clearly to the players that the game is closed, or

(B) in a series of progressive bingo games, the caller shall continue calling
numbers until the final progressive bingo game has been completed;

(o) no rule of play shall specify that a valid bingo shall include the last number called; and

(p) the licensee shall award any jackpot in existence during the final bingo event if the
licensee plans to cease the operation of the bingo.

3. A licensee may permit a player to use a personal bingo verifier at a bingo event where
(a) the licensee has obtained approval from the Registrar for the use of personal bingo
verifiers at the bingo event;
(b) the player obtains the personal bingo verifier from the licensee;
(©) the player uses the personal bingo verifier to assist the player in tracking and verifying

the numbers called by the caller at the bingo event; and

(d) the player does not use or attempt to use the personal bingo verifier to replace the use
of bingo paper and numbers dabbed by the player in the conventional manner.

4. A licensee may use radio or television in conjunction with a live bingo event where
(a) the licensee has obtained approval to do so from the Registrar; and
(b) the use of radio and television is conducted in accordance with the purposes approved

in the licensee’s application. (EC646/26)

SCHEDULE B — CASINO NIGHTS

1. In this Schedule, “casino night event” means a single gathering or session at which a series of
successive games are played within the time indicated on the licence.

2. A licence issued under the Act to conduct and manage a lottery scheme that is a casino night is
subject to the following terms and conditions:
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1.(1)

(a)
(b)
(c)

no cash prizes shall be offered;
all games shall be played with scrip, chips, tokens or play money;

a casino night event shall not exceed a period of 12 consecutive hours, and shall
conclude by 2:00 a.m. (EC646/26)

SCHEDULE C — RAFFLES

In this Schedule, “electronic raffle system” means electronic gaming equipment used by a
licensee to conduct and manage a lottery scheme that is a raffle, and includes

(a) electronic services and platforms provided by a supplier;
(b) a raffle sales unit device that is used as a point of sale for raffle tickets; and
(©) a random number generator device or system that is used to randomly generate results
for the raffle.
2) For greater certainty, the use of an electronic raffle system by a licensee does not include
a live streaming a raffle using a website available to the public and approved by the
g g p pp y
Registrar;
(b) using an online banking service to send or receive an electronic fund transfer; or
(©) using a website approved by the Registrar for the sale of raffle tickets, where the
website is used to accept payment and the ticket is generated manually and provided
to the purchaser, whether an e-mail confirmation is sent to the purchaser or not.
2. A licence issued under the Act to conduct and manage a lottery scheme that is a raffle is subject
to the following terms and conditions:
(a) where the raffle is a “Chase the Ace” raffle,
(1) the licensee shall submit to the Registrar, on a form approved by the Registrar,

a report each week, or other period specified by the Registrar, that includes

information respecting

(A) the beginning jackpot amount,

(B) the total ticket sales collected,

© the amount added to the jackpot for each reporting period,

(D) the prize amount paid to the winner of the raffle,

(E) the card drawn for each reporting period,

(F the number of cards remaining after a card has been drawn, and

(G) where there is a winner, the winner’s name and ticket number, and

(ii) any rules of play established by the licensee for the raffle shall comply with
the following:

(A) tickets shall only be sold to individuals who are physically present in
the province at the point of sale,

(B) where tickets are sold throughout the week prior to the draw, or the
winner is not required to be present at the draw to win, the tickets shall
contain the player’s name and contact information and a draw process
shall be specified in the rules of play,

(©) where the target card is a joker, another card shall be removed from
the deck prior to the start of the draw,
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(D) the licensee may seed a jackpot up to a maximum of $5,000.00, and

(E) a minimum of 50 per cent of the gross ticket sales for each draw shall
go to the licensee;

(b) where the raffle is a “Goldrush draw” raffle,

(1) the licensee shall submit to the Registrar, on a form provided by the Registrar,
a report each week, or other period specified by the Registrar, that includes
information respecting

(A) the beginning draw amount,

(B) the total ticket sales collected,

© the total pot amount,

(D) the total prize amount paid to the winning player,
(E) the winning number,

(F the new pot amount, and

(G) the winning player’s name and ticket number, and

(i1) any rules of play established by the licensee for the Goldrush draw shall
comply with the following:
(A) to participate in weekly draws, a player shall register with and have a
number assigned by the licensee,

(B) the licensee shall place the player’s number in the draws either
manually or by electronic means,

©) a player may pay each week or in advance at a location determined by
the licensee, which may include a selling location or purchasing and
payment online by means of a platform approved by the Registrar,

(D) a player shall pay prior to a draw to claim a prize from that draw,

(E) where a player’s number is drawn and the player has not paid for that
draw, the jackpot rolls over to the next draw,
(F) where a player indicates to the licensee, in writing, that the player does

not wish to retain the player’s number, the licensee shall remove the
number from the draw,

(G) where a player’s number is drawn and the player has previously
requested that the number be removed, the licensee shall draw a
subsequent number;

(©) where a licensee uses an electronic raffle system,
)] the licensee shall ensure the electronic raffle system

(A) has been certified by an independent laboratory approved by the
Registrar, or a charitable lotteries regulatory authority of another
province using recognized standards, including but not limited to
D Gaming Laboratories International Standards (GLI-31)

Electronic Raffle Systems, or

(1) technical standards established by a charitable lotteries
regulatory authority of another province, if the Registrar is
satisfied that the technical standards substantially meet the
requirements referred to in subparagraph (I),

(B) is up to date, in good working order and has not been compromised or
altered in a way that would affect the integrity of the draw,

© has safety monitoring tools to control access and network security,
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(d)

(D) ensures availability, by having processes to save and restore
applications and data, a disaster recovery plan, data redundancy and
incident management procedures,

(E) protects processing integrity by collecting and storing the entirety of
the data, recording all valid tickets in the draw, using audit journals to
document and track the activity and precisely recording and noting the
results of the draw,

(F) is the subject of a lifetime software development process, and

(G) uses a server situated in Canada,

(i1) during the conduct and management of the raffle, the licensee shall

(A) store the electronic raffle system securely and protect access to it at all
times,

(B) monitor the electronic raffle system, detect errors and intervene during
any unusual or suspicious activity,

©) resolve any technical difficulties that occur during the raffle and may
affect its integrity,

(D) inform the Registrar of any incident that might affect the safety or
integrity of the raffle, and of the measures taken to correct it, and

(E) where changes are made to any critical component of the electronic

raffle system, ensure that the changes are certified in accordance with
paragraph (i)(A) and provide the Registrar with satisfactory evidence
of the certification,

(ii1) where an electronic raffle system is used for the sale of tickets, the licensee
shall ensure that the system shall

(A)
(B)

©
(D)

(E)
(F)

limit the period during which tickets may be purchased,

have a means of ensuring that a player is located in the province and
is at least 19 years of age,

allow for secure payments,

have a means of ensuring that players agree to the privacy policies and
the rules of play and operation,

protect players’ personal information in accordance with applicable
laws, and

enable a ticket to be cancelled or reissued after it is sold,

(iv) where a random number generator is used to choose a winner, the licensee
shall ensure that the random number generator

(A)

(B)

uses a proven and reliable algorithm to generate unpredictable random
numbers that are statistically independent and have the same odds of
being generated within the same series, and

passes recognized statistical tests to show, with a high degree of
confidence, that the results produced by the random number generator
meet the conditions of randomness; and

where a licensee uses any electronic or technologically facilitated components that are
not an electronic raffle system to conduct and manage a raffle, the licensee shall use
the components in accordance with the purposes approved by the Registrar in the
licence application. (EC646/26)
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SCHEDULE D — INTERPROVINCIAL LOTTERIES

1. A licence issued pursuant to paragraph 207(1)(f) of the Criminal Code (Canada) is subject to

the following terms and conditions:

(a) the licensee shall make prizes available to each winning player or purchaser in the
province without imposing additional costs, fees or other expenses on the player or
purchaser;

(b) the licensee shall not offer a prize in the lottery scheme that has a legal, financial or

contractual term or restriction that limits the ability of a prize winner in the province
to enjoy, use or transfer the prize;

(©) the licensee shall submit to the Registrar, in the form approved by the Registrar, a
report each month or other period specified by the Registrar that includes information

respecting
(1) the prizes,
(i1) the draw dates,

(iii)  the total ticket sales collected, including total ticket sales in the province,
(iv) the total prize amounts paid to the winning players,

) the winning numbers, and

(vi)  the winning payers’ names and ticket numbers. (EC646/26)

SCHEDULE E - FEES

Description of lottery scheme

Total value of prizes

Fee

1. Lottery scheme that is not a bingo or a
lottery scheme licensed in accordance with
paragraph 207(1)(f) of the Criminal Code
(Canada)

Less than or equal to $5,000

No fee

2. Lottery scheme that is not a bingo or a
lottery scheme licensed in accordance with
paragraph 207(1)(f) of the Criminal Code
(Canada)

More than $5,000

$25

3. Lottery scheme that is a bingo, where gross
receipts of the bingo are less than $100,000

Less than or equal to $250

$0

4. Lottery scheme that is a bingo, where gross
receipts of the bingo are less than $100,000

More than $250 but less than
or equal to $45,000

$25

5. Lottery scheme that is a bingo, where gross
receipts of the bingo are $100,000 or more

More than $45,000

2 per cent of the total
value of the prizes offered

6. Lottery scheme that is licensed in
accordance with paragraph 207(1)(f) of the
Criminal Code (Canada)

Any value

1 per cent of the total
ticket sales in the
province

(EC646/26)
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