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The year that was 2018 continued a prosperous string of 
economic activity on the Island stretching back to 2016. The 
most recent forecast from the Conference Board of Canada 
places the Island’s real GDP growth for 2018 at 2.5 per cent, 
tied with Alberta for the second-fastest growth amongst 
provinces. With continued strong economic fundamentals, 
and a growing population, PEI is projected to lead the country 
in economic growth in 2019.

 
Population: Prince Edward Island’s population 
continued to grow in 2018 to reach 153,244, an 
increase of 1.8 per cent over 2017. Over the last two 
years, the Island’s population has grown by 4.3 per 
cent, the fastest growth amongst provinces. 

Labour: The employment situation of the provinces 
was positive in 2018 with the labour force growing by 
2.7 per cent and employment growing by 3.1 per cent, 
both reaching new all-time highs. Employment growth 
in 2018 was the strongest amongst provinces, and 
almost all of the increase was in full-time employment. 
Nearly three quarters of this growth accrued to people 
in rural areas of the province. At 9.4 per cent, 2018 was 
the second consecutive year the unemployment rate 
was below 10 per cent, a feat that has not happened 
since 1977-78.
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Wages: Average weekly wages increased 2.2 per cent in 
2018, with wages in the goods sector increasing by 1.0 per 
cent and wages in the service sector increasing by 2.4 per 
cent. Total labour income increased 4.0 per cent. Job vacancies 
continue to increase on the Island. There have been seven 
consecutive quarters of job vacancy growth through to the end 
of September 2018.

Housing: The housing sector continued to 
accelerate in 2018. As more people choose to call Prince 
Edward Island home, and as demographic pressure 
continues to challenge the types of accommodations 
sought, housing starts increased by 19.9 per cent in 
2018, to total 1,092 starts after a 64 per cent increase 
in housing starts in 2017. The last time housing starts 
surpassed 1,000 starts in a given year was in 1988. 
Housing completions increased by 34.8 per cent in 
2018 to reach 950 units. Home sales totaled 2,050 units 
in 2018, the third strongest year on record, while the 
average price increased 4.1 per cent to $211,598. Rental 
vacancies remain low at 0.2 per cent in Charlottetown 
and 0.9 per cent in Summerside.

Primary Sectors: Primary industries had a mixed year 
on the Island. The potato growing season was affected by a 
late spring, dry summer and wet fall, the result being that 7.9 
per cent of the crop was not harvested. Despite this, Prince 
Edward Island remained the country’s largest potato producing 
region, supplying 21.8 per cent of the market. The lobster fishery 
reached another record landing of 38.7 million pounds, up 6 per 
cent from 2017, though lower prices had an offsetting impact 
on landed value. Statistics released by Tourism PEI indicate that 
there were 1.01 million overnight stays on the Island in 2018, 
a decline of 1.3 per cent from 2017, while total visitation is 
projected to reach 1.58 million in 2018. Bridge and ferry traffic 
were down 0.1 and 0.7 per cent respectively, while air traffic was 
flat. Visits by cruise ships increased 8.2 per cent in 2018.
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Retail Trade: Retail sales on the Island performed 
well in 2018, growing by 3.6 per cent. Gains in retail sales 
were widespread, with increases seen across all types 
of retail businesses, particularly furniture and home 
furnishing stores, and building material and garden 
equipment and supplies dealers. Nationally, retail sales 
increased by 2.7 per cent in 2018. Wholesale sales on 
the Island grew rapidly in 2018, with sales up 20.5 per 
cent, the fastest growth amongst provinces. Nationally, 
wholesale sales increased 3.7 per cent over this time 
period.

Manufacturing and Exports: On a 
seasonally adjusted basis, the value of manufacturing shipments 
increased 9.2 per cent in 2018. Gains have been recorded in both 
non-durable goods, up 1.4 per cent and durable goods, up 28.3 
per cent. Nationally, manufacturing shipments increased by 6.1 
per cent in 2018. Though there has been some weakness in the 
Island’s principal exports, such as frozen food manufacturing, 
seafood, pharmaceuticals and chemicals, the value of 
international exports increased 5.4 per cent in 2018. Aerospace 
industries, potatoes, and emerging industries such as other 
industrial machinery manufacturing contributed to the gains.

with wages in the goods sector increasing by 1.0 per cent and wages in the service sector 
increasing by 2.4 per cent. Total labour income increased 3.6 per cent through the first three 
quarters of 2018. Job vacancies continue to increase on the Island. There have been seven 
consecutive quarters of job growth through to the end of September 2018. 
 
Housing: The housing sector continued to accelerate in 2018. As more people choose to call 
Prince Edward Island home, and as demographic pressure continues to challenge the types of 
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Retail Trade and Prices: Retail 
sales on the Island performed 
well in 2018, growing by 3.6 per 
cent. Gains in retail sales were 
widespread, with increases seen 
across all types of retail 
businesses, particularly 
furniture and home furnishing stores, and building material and garden equipment and supplies 
dealers. Nationally, retail sales increased by 2.7 per cent in 2018. Wholesale sales on the Island 
grew rapidly in 2018, with sales up 20.5 per cent, the fastest growth amongst provinces. 
Nationally, wholesale sales increased 3.7 per cent over this time period. 
 
Consumer prices increased 2.3 per cent on the Island in 2018, a rate identical to the national 
increase. Rising prices for fuel contributed to the increase as core inflation – inflation excluding 
food and energy - remains muted at 1.5%.    
 
Manufacturing and Exports: On a seasonally adjusted basis, the value of manufacturing 
shipments increased 9.2 per cent in 2018. Gains have been recorded in both non-durable 
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